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Safety Rule effective date February 3, 1997.

Safety Projects 

REGULATIONS OF NATIONAL MARINE FISHERIES SERVICE: 50 CFR, PART 259 

CAPITAL CONSTRUCTION FUND 

AUTHORITY: 46 U.S.C. 1177. 
50 CFR '259.31 

' 259.31 Acquisition, construction, or reconstruction. 
* * * * 
(e) 	 Safety projects.  The acquisition and installation of safety equipment for a qualified vessel 

and vessel modifications whose central purpose is materially increasing the safety of a 
qualified vessel or the acquisition and installation of equipment required by law or 
regulation that materially increases the safety of a qualified vessel shall, regardless of 
cost, be treated as reconstruction for the purpose of qualifying a CCF withdrawal for such 
expenditure, shall be exempt from having to meet conditional fishery requirements for 
reconstruction as set forth in '259.32, and shall be exempt from all qualifying tests for 
reconstruction set forth in paragraph (b) of this section, with the following exceptions: 

(1)	 A safety improvement shall be required to meet both conditional 
fishery requirements and all qualifying tests for reconstruction if it 
serves the dual purpose of safety and meeting the reconstruction 
requirement of paragraph (a) of this section for qualifying a 
withdrawal for the acquisition of a used vessel; 

(2)	 That portion of the actual cost of a safety improvement that is to be 
paid for from the CCF must be classifiable and treated as a capital 
expenditure for Internal Revenue Service purposes; 

(3)	 Safety improvement projects whose clear and central purpose is 
restricted to complying with the requirements of the Commercial 
Fishing Industry Vessel Safety Act of 1988 (Public Law 100S424 
Sec. 1, 102 stat. 1585 (1988) (codified in scattered sections of 46 
U.S.C.)) shall, without further documentation, be considered to fall 
within this paragraph (e). Satisfactory documentation will be 
required for all other projects proposed to be considered as falling 
within this paragraph (e). Projects not required by law or regulation 
whose central purpose clearly involves something other than an 
improvement that materially increases the safety of a vessel will 
not be considered to fall within this paragraph (e). 

(Sec. 607 of the Merchant Marine Act, 1936, as amended (46 U.S.C. 1177)) 
[39 FR 33675, Sept. 19, 1974, as amended at 46 FR 54563, Nov. 3, 1981 and 96 FR 333 
January 3, 1997.] 
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